TRI-CITY HEALTHCARE DISTRICT
AGENDA FOR A REGULAR MEETING
OF THE EMPLOYEE FIDUCIARY RETIREMENT PLAN COMMITTEE
OF THE BOARD OF DIRECTORS
Tuesday, November 8, 2016 — 11:00 a. m. — Assembly Room 1
Tri-City Medical Center, 4002 Vista Way, Oceanside, CA 92056

The Committee may make recommendations
to the Board on any of the items listed below,
unless the item is specifically labeled “Informational Only”

Time Requestor/
Agenda ltem Allotted Presenter
1. [ Call To Order/Opening Remarks 1 min. Chair Kellett
2. | Approval of Agenda 2 min. Chair Kellett

Public Comments — Announcement 2 min. Chair Kellett
Comments may be made at this time by members of the public on any
item on the Agenda before the Committee’s consideration of the item
or on any matter within the jurisdiction of the Committee.
NOTE: During the Committee’s consideration of any Agenda item,
members of the public also have the right to address the Committee at
that time regarding that item.
Ratification of minutes 2 min. Chair Kellett
Old Business

NONE
New Business

a. Lincoln Quarterly Update— Informational Only 30 min. Norma Braun

b. Prudent Quarterly Update— Informational Only 30 min. Norma Braun

c. Employee Fiduciary Subcommittee Charter 5 min. Cheryle Bernard-Shaw

—Discussion/Action
Committee Communications 2 min. Chair Kellett
Date of Next Meeting — February 14, 2017 1 min. Chair Kellett
Adjournment 1 min. Chair Kellett
Total Time Budgeted for Meeting 1 hr.
30 min

Note: Any writings or documents provided to a majority of the members of Tri-City Healthcare District regarding any
item on this Agenda will be made available for public inspection in the Administration Department located at
4002 Vista Way, Oceanside, CA 92056 during normal business hours.

Note: If you have a disability, please notify us at 760-940-5387 at least 48 hours prior to the meeting
so that we may provide reasonable accommodations.
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Your Estimated Retirement Income Report

> Dimensional

REPORT AS OF 2016-06-30

PAGE 1 OF 3

How much income should you expect your
retirement savings to generate once you
stop working? When thinking about
retirement. understanding how much
income you can expect makes planning
easier, and having a clear picture of where
you are today can help you make informed
decisions that can influence your future.
This report, generated from My Retirement
Income Calculator, is designed to help give
you a sense of how much income your
savings may provide in retirement based on
several inputs and an assumed asset
allocation that shifts over time.

In order to see how decisions you can
make today may impact your retirement
readiness—for example, increasing

your contributions—visit:

http://us.dimensional.com/myretirementcalculator.

Current Balance $140,000
Current Total Annual Contributions® $8.400
Target Retirement Year 2041
Withdrawal Period 25 Years

1. Includes contributions made by you and your employer.

HYPOTHETICAL ASSET ALLOCATION

Inflation
Global Global Protected
_Equities  Bonds Bonds

Current Asset Allocation 88% 12% O%

The current asset allocation is based on the number of years until your assumed
retirement year. The asset allocation shifts as the retirement year approches, with a
larger portion of assets assumed to be invested in inflation-protected bonds. For more
information, please see the important disclosures on the following page.

Based on the above inputs and asset allocation, your total annual estimated retirement income is $48 ,3 13.*

This is the sum of your median estimated income from your current halance and your median estimated income from future
contributions (based on your current annual contributions). The chart below includes more information about the range of
your estimated retirement income. Additional details on your estimated income from your current balance and future

contributions can be found on the following page.

TOTAL ESTIMATED
RETIREMENT INCOME

$80,000
$64,000
$32,000
$16,000

How to read this chart:

NUMBER AT TOP OF GRAY BOX: This is the sum of the 75th percentile of estimatec
retirement income from balance and the 75th percentile of estimated retirement
income from contributions. The 75th percentile of a distribution represents the amoun
at which 25% (or one out of every four) of the expected outcomes are larger than o
equal to the corresponding amount shown.

MIDDLE NUMBER IN BLUE: This Is the sum of the median estimated retirement
income from balance and the median estimated retirement income from contributions.
The median of a distiibution represents the amount at which half of the expected
outcomes are larger and half of the expected outcomes are smaller than the
corresponding amount shown

NUMBER AT BOTTOM OF GRAY BOX: This is the sum of the 10th percentile of
estimated retirement income from balance and the 10th percentile of estimated
retirement income from contributions. The 10th percentile of a distribution represents
the amount at which 90% (or nine out of every ten) of the expected outcomes are larg
than or equal to the corresponcling amount shown.

*The current calculation takes into account social security of $20,592.
The Quick Calculator provides a rough estimate that may not match the amount shown on your Social Security Statement.
Please see the following pages for important disclosures and details about assumptions.
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ESTIMATED RETIREMENT INCOME ESTIMATED RETIREMENT INCOME
FROM CURRENT BALANCE FROM FUTURE CONTRIBUTIONS

$25,000 $25,000

$20,000 $20,000

$15,000 $15,000 .

$10,000 $10,000

$5,000 $5,000

This chart shows the estimated retirement income that could This chart shows the estimated retirement income that could
be generated from your current balance today (meaning you be generated from your future contributions. It considers your
make no additional contributions) total annual contribution and assumes the same amount

(adjusted for inflation) is contributed each year until you retire

Key Assumptions and Material Limitations
Key Assumptions

Your estimated retirement income projections are based on assumptions about returns using current and historical data, and income is generated through drawing
down principal. The My Retirement Income Calculator, {("the calculator”), uses current interest rates on Treasury Inflatinn-Protecied Securities ( TIPS"), expected to be
updated quarterly. Glohal Equities are assumed to have a 5% expected real return with a 20% annual standard deviation, and Global Bonds are assumed to have a 1%
expected real return with a 5% annual standard deviation. The covariance between glabal cquities and global honds is assuined to be zero. (Covariance measures how
two asset classes move together). These assumptions are net of expenses, which are assumed to be 0.30% annually. Annual expected returns are presented in excess of
inflation and will be reviewed periodically.

If the hox marked "Apply IRS 401(k) Contribution Limits" is checked, the calculator considers [RS contribution limits for 401(k) plans as well as required minimum
distributions. For inore information about these limits, visit [IRS Website] or [RMD Website].

The calculator uses the retirement year to select the appropriate corresponding asset allocation. The asset allocation shifts over time, with a larger portion of assets
assumed to be invested in inflation-protected bonds as the retirement year approaches (see Table 1 below for details). For example, if the computed retirement year is
2045, the calculator will select an asset allocation similar to the point in the table that corresponds with the number of years until 2045, The user's current age and
retirement age (default of 65) are used to compiite a retirement year. If the computed number of years until refirement falls between the five-year incrernents listed
below. a blended allocation of the two nearest increments is used.

Table 1: Assumed Asset Allocation by Years To Retirement

Years to Retirement Global Equities Global Bonds Inflation-Protected Bonds
>25 95% 5% 0%
25 92% 8% 0%
20 79% 21% 0%
15 65% 16% 19%
10 52% 11% 38%
5 38% 5% 56%
Retirement year to 10 Years 25% 0% 75%

post retirement
>=15 20% 0% 80%

Percentages may not add to 100% due to rounding.
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These assunptions are used to compute expected future wealth assuming a lognormal distribution of returns. The lognormal distribution is a standard statistical
distribution used to represent outcomes from a random process and 1s conumonly used to represent the distribution of returns. Estimated future wealth is divided by
the estimated cost of $1 of inflation-adjusted income for the length of a user's withdrawal period. The cost of $1 of annual inflation-adjusted income during
retirement 1s estimated using current interest rates on TIPS

Using this methodology, we calculate two estimated distributions of income, one from a user's current account balance and the other from future contributions. The
estimated retirement income projection from the current balance illustrates the expected income from a user's current account balance (meaning no additional future
contributions are considered). The estimated retirement income projection from future contributions illustrafes the expected income from future savings until
retirement. It considers your total annual contribution and assumes the same amount (adjusted for inflation} is contributed each year until you retire,

The resulting estimated distributions of income. approximated by a lognormal distribution, are used to compute the median value of estimated retirement incorne. the
10th percentile of estimated retirement income, and the 75th percentile of estimated retirement income from the current balance and from future contributions. The
median of a distribution represents the amount al which half of the expected outcomes are greater than the amount and half of fhe expected outcomes are lower than
that amount. The 75th percentile of a distribution represents the amount at which 25% (or one out of every four) of the expected outcomes are larger than or equal to

that amaunt. The 10th percentile of a distribution represents the amount at which 90% (or nine out of every 10) of the expected outcomes are larger than or equal to
that amount.

The total value of the ¢stimated retirerment income projection is the sum of the estimated retirement income projections from the current balance and future
contributions entered by the user. Taxes, penalties, and other fees or expenses that inay be due upon withdrawal are not considered. The estimate is presented in
taday's dollars. For years past the retirement date, contributions are assumed to be zero, and the total projected retirement income shown represents the incomne that
can be expected from a user's current account halance over the remaining withdrawal period

Prior to the retirement year, the default withdrawal period is 25 years (assuming o retirement age of 65) and can be adjusted hy the user. After the retirement year
the default withdrawal period is 25 years minus the number of years since the retirement year and can be adjusted by the user. If the user adjusts the withdrawal
perind, the estimated retirement income projection is proportionally adjusted to account for the new number of withdrawals. If a retirement age of younger than 45 is

entered. the default withdrawal period is 25 years plus the number of years until 65 {for example, if '60 is entered as the retirement age. the default withdrawal
period 1s 30 years).

No representation or warranty is inade as to the reasonahleness of the assumptions or that all assumptions used in achieving the returns have been stated or fully
considered. Changes in the assumptions may have a material impact on the estimated retirement income projections presented.

The assuinptions are subject to change as subsequent conditions vary. Assurnptions used for the estimated retirement income projections are subject to high levels of
uncertainty regarding future economic and market factors that ay affect actual future performance. There is no guarantee that these assumptions will be achieved.
and actual returns or retireinent incoine could be significantly higher or lower than those shawn. These assumiptions should not be relied upon as a forecast or
prediclion of future events, and they should not be construed as guaraniees of returns that may be realized in the future from any asset class described herein.

Material Limitations

Because of the inherent limitations associated with the use of illustrative asset allocations based on the above assumptions, investors should not rely on ihe
infarmation shown in the My Retirement Income Calculator when rmaking an investment decision. The illustrative retireinent income projections cannot account for
the impact that economic, market, and other factors may have on an actual investment partfolio. Unlike actual portfolios, the projections showri in the My Retnement
Income Caleulator do not reflect actual trading. liquidity constraints, fees, expenses, taxes. and other factors thal could impact an investor's realized future returns
and retirernent income.

The estimated retirement income projections are hypothetical in nature and are not a guarantee of future results. Since past parforinance is not an accurate predictor
of the future and reliance on historical and current data involves inherent limitations, you must understand that the estimates are only a tonl to be used in
evaluating your retirement portfolio. Actual results will vary.

Investments in stocks and bonds are subject to risk of economic. political, and issuer-specific events that cause the value of these securities to fluctuate.
international investinents are subject to acdditional risks such as currency fluctuation, political instability and adverse economic conditions. Fixed income securities
are subject to increased loss of principal during periods of rising interest rates and may be subject to various other risks, including changes in credit quality,
liquidity. prepayments, and other tactors. Inflation-protected securities may react differently from other debt securities to changes in interest rates. All investing
involves risk, including possible loss of principal. The estimated retirement incoine projections presented herein are based on hypothetical investments in global
equities, global honds, and Treasury Inflation-Protected Securities. Other investments not considered may have characteristics similar or superior to those being
analyzed.

IMPORTANT: The projections or other information generated by the My Retirement Income Calculator regarding the likelihood of various
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results. Results may

vary with each use and over time. Actual retirement incomes may vary significantly. Past performance is no guarantee of future results. Strategies
may not be successful.

Prepared by DFA Securities LLC member of FINRA and a subsidiary of Dimensional Fund Advisors LP. Dimensional Fund Advisors LP is an investment advisor
registered with the Securities and Exchange Commission. Consider the investment objectives, nisks, and charges and expenses of the Dimensional funds carefully
hefore investing. For this and other information about the Dimensional funds, please read the prospectus carcfully before investing. Prospectuses are available by
calling Dimensional Fund Advisors coliect at (512) 306-7400 or at us.dimensional.com. Diinensional funds are distributed by DFA Securities LLC.

22015 Dimensional Fund Advisors LI2, All rights reserved
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How much income should you expect your
retirement savings to generate once you
stop working? When thinking about
retirement. understanding how much
incorne you can expect makes planning
easier, and having a clear picture of where
you are today can help you make informed
decisions that can influence your future.
This report, generated from My Retirement
Income Calculator, is designed to help give
you a sense of how much income your
savings may provide in retirement based on
several inputs and an assumed asset
allocation that shifts over time.

In order to see how decisions you can
make today may impact your retirement
readiness—for example, increasing

your contributions—visit:

http://us.dimensicnal.com/myretirementcalculator.

INPUTS

Current Balance $450,000
Current Total Annual Contributions? $12.800
Target Retirement Year 2026
Withdrawal Period 20 Years

1. Includes contributions made by you and your employer.

HYPOTHETICAL ASSET ALLOCATION

Inflation
Global Global Protected
Equities Bonds Bonds

Current Asset Allocation 47% 9% 44%

The current asset allocation is based on the number of years until your assumed
retirement year. The asset allocation shifts as the retirement year approches, with a
larger portion of assets assumed to be invested in inflation-protected bonds. For more
information, please see the important disclosures on the following page.

Based on the above inputs and asset allocation, your total annual estimated retirement income is $63,972.*

This is the sum of your median estimated income from your current halance and your median estimated income from future
contributions (based on your current annual contributions). The chart below includes more information about the range of
your estimated retirement income. Additional details on your estimated income from your current balance and future

contributions can be found on the following page.

TOTAL ESTIMATED
RETIREMENT INCOME

$100,000

$80,000

%63,9
$60,000 363,972 per year
$40,000

$20,000

How to read this chart:

NUMBER AT TOP OF GRAY BOX: This is the sum of the 75th percentile of estimatec
retirement income from balance and the 75th percentile of estimated retirement
income from contributions. The 75th percentile of a distribution represents the amoun
at which 25% (or one out of every four) of the expected outcomes are larger than or
equal to the corresponding amount shown.

MIDDLE NUMBER IN BLUE: This is the sum of the median estimated retirement
income from balance and the median estimated retirement income from contributions
The median of a distribution represents the amount at which half of the expected
outcomes are larger and half of the expected outcomes are smaller than the
corresponding amount shown.

NUMBER AT BOTTOM OF GRAY BOX: This is the sum of the 10th percentile of
estimated retirement income from balance and the 10th percentile of estimated
retirement income from contributions. The 10th percentile of a distribution represents
the amount at which 90% (or nine out of every ten) of the expected outcomes are larg
than or equal to the corresponding amount shown.

*The current calculation takes into account social security of $23,316.
The Quick Calculator provides a rough estimate that may not match the amount shown on your Social Security Statement.
Please see the following pages for important disclosures and details about assumptions.
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ESTIMATED RETIREMENT INCOME ESTIMATED RETIREMENT INCOME
FROM CURRENT BALANCE FROM FUTURE CONTRIBUTIONS

$50,000 $15,000

$40,000 $12,000

|

$20,000 $6,000

$10,000 $3,000
This chart shows the estimated retirement income that could This chart shows the estimated retirement income that could
be generated from your current balance today (meaning you be generated from your future contributions. It conziders your
make no additional contributions) total annual contribution and assumes the same amount

(adjusted for inflatian) is contributed each year until you retire

Key Assumptions and Material Limitations
Key Assumptions

Your estimated retirement income projections are based on assumnptions about relurns using current and historical data, and income Is penerated through drawing
down principal. The My Retirement Income Calculator, ("the calculator”), uses current interest rates on Treasury Inflation-Pratecied Securities ('TIPS"), expected to he
updated quarterly. Global Equities are assumed to have a 5% expected real return with a 20% annual standard deviation, and Glohal Bonds are assumed to have o 1%
expected real return with a 5% annual standard deviation. The covariance hetween global equities and global bonds is assuined to be zero. (Covariance measures how
two asset classes move together). These assumptions are net of expenses, which are assumied to be 0.30% annually. Annual expected returns are presented in excess of
inflation and will be reviewed periodically.

If the box marked "Apply IRS 401(k) Contribution Limils" is checked, the calculator considers IRS contribution limits for 401(k) plans as well as required miniinum
distributions. For more information about these limits, visit [IRS Website] or [RMD Website]

The calculator uses the retirement year to select the appropriate corresponding asset allocation. The asset allocation shifts over time, with a larger portion of assets
assumed tn be invested in inflation-protected bands as the retirement year approaches (see Table 1 below for details). For example, if the computed retirement year is
2045, the calculator will select an asset allocation similar to the point in the table that corresponds with the number of years until 2045. The user's current age and
retirement age (clefault of 65) are used to compute a retirement year. If the computed number of years until retirement falls between the five-year incrernents listed
below, a blended allocation of the two nearest increments is used.

Table 1: Assumed Asset Allocation by Years To Retirement

Years to Retirement Global Equities Global Bonds Inflation-Protected Bonds
25 _ 95% 5% 0%
25 92% 8% 0%
20 79% 21% 0%
15 65% 16% 19%
10 52% 11% 38%
5 38% 5% 56%
Retirement year to 10 Years 25% 0% 75%

post retirement
>=15 20% 0% 80%

Percentages may not add to 100% due to rounding.
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These assumptions are used fo compute expected future wealth assuining a lognormal distribution of returns. The lognormal distribution is a standard statistical
distribution used to represent outcomes from a random process and is commonly used to represent the distribution of returns. Estimated future wealth is divided by
the estimated cost of $1 of inflation-adjusted income for the length of a user's withdrawal period. The cost of $1 of annual inflation-adjusted incorme during
retirement is estimated using current interest rates on TIPS,

Using this methodology, we calculate fwo estimated distributions of income, one from a user's current account balance and the other from future contributions. The
estimated retirement income projection from the current halance illustrates the expected income fromn a user's current account balance (meaning no additional future
contributions are considered), The estimated retirement income projection from future contributions itlustrates the expected income from future savings until
retirament. It considers your total annual contribution and assumes the same amount (adjusted for inflation) is contributed each year until you retire.

The resulting estimated distributions of income, approximated by a lognormal distribution. are used to compute the median value of estimated retireinent income, the
10th percentile of estimated retirement income, and the 75th percentile of estimated retirement income from the current balance and from future contributions. The
median of a distribution represents the amount at which half of the expected outcomes are greater than the amount and half of the expected outcomes are lower than
that amount. The 75th percentile of a distribution represents the amount at which 25% (or one out of every four) of the expected outcomes are larger than or equal to
that amount. The 10th percentile of a distribution represents the amount at which 90% (or nine oul of every 10) of the expected outcomes are larger than or equal to
that amount.

The total value of the estiinated retireient incorme projection is the sum of the estimated retirement income projections from the current balance and future
contributions entered by the user. Taxes, penalties, and other fees or expenses that may be due upon withdrawal are not considered. The estimate is presented in
today's dollars. For years past the retireient date, contributions are assumed to be zero, and the total projected retirement income shown represents the income that
can be expected from a user's current account halance over the remaining withdrawal period '

Prior to the retirement year, the default withdrawal period is 25 years (assuming a retirement age of 65) and can be adjusted by the user. After the retirement year,
the default withdrawal period is 25 years minus the nuinber of years since the retirement year and can be adjusted by the user. If the user adjusts the withdrawal
period, the estimated retirement income projection is proportionally adjusted to account for the new number of withdrawals. If a retirement age of younger than 65 is
entered, the default withdrawal period is 25 years plus the number of years until 65 {for example, if ‘60" is entered as the retirement age. the default withdrawal
period is 30 years).

No representation or warranty is made as to the reasonableness of the assumptions or that all assumptions used in achieving the returns have been slated or fully
considered. Changes in the assumptions may have a material impact on the estimated retirement income projections presented.

The assumptions are subject to change as subsequent conditions vary. Assumptions used for the estimated retirement income projections are subject to high levels of
uncertainty regarding future economic and market factors that inay affect actual future perforinance. There is no guarantee that these assumptions will be achieved.
and actual returns or retireinent income could be significantly higher or lower than those shown. These assumptions should not be relied upon as a forecast or
prediction of future events, and they should not be construed as guarantees of returns that may be realized in the future from any asset class described herein.

Material Limitations

Because of the inherent limitations associated with the use of illustrative asset allocations based on the above assumptions, investors should not rely on the
information shown in the My Retirement Income Calculator when naking an investment decision. The illustrative retirement income projections cannot account for
the impact that economic, market, and other factors may have on an actual investment portfolio. Unlike actual portfolios, the projections shown in the My Retirement
Incame Calculator do not reflect actual trading. liquidity constraints, fees, expenses, taxes, and other factors that could impact an investor's realized future returns
and retirement income.

The estimated retirement income projections are hypothetical in nature and are not a guarantet: of future results. Since past performance is not an accurate predictor
of the future and reliance on historical and current data involves inherent limitations. you must understand that the estimates are only a tool to be used in
evaluating your retnement portfolio. Actual results will vary.

Investments in stpcks and bonds are subject to risk of economic. political, and isstier-spedific events that cause the value of these securities to fluctuate.
International investinents are subject to additionel risks such as currency fluctuation, political instability and adverse economic conditions. Fixed income securities
are subject to increased loss of principal during periods of rising interest rates and may be subject to various other risks, including changes in credit quality
linuidity. prepayments, and other factors. Inflation-protected securities may react differently from other debt securities to changes in interest rates. All investing
involves risk, including possible loss of principal. The estimated retirement income projections presented herein are hased on hypothetical investments in global
equities, glohal bonds, and Treasury Inflation-Protected Securities. Other investments not considered may have characteristics similar or superior to those being
analyzed.

IMPORTANT: The projections or other information generated by the My Retirement Income Calculator regarding the likelihood of various
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results. Results may

vary with each use and over time. Actual retirement incomes may vary significantly. Past performance is no guarantee of future results. Strategies
may not be successful.

Prepared by DFA Securities LLC, imember of FINRA and a subsidiary of Ditnensional Fund Advisors | P. Dimnensional Fund Advisurs LLP is an invesiment advisor
registered with the Securities and Exchange Commission. Consider the investment objectives, risks, and charges and expenzes of the Dimensional funds carefully
hefore investing. f or this and other information about the Dimensional funds, please read the prospectus carefully before investing. Prospectuses are available by
calling Dimensional Fund Advisors collect at (512) 206-7400 or at us.dimensional.com. Dimensional funds are distributed by DFA Securities LLC.

€ 2015 Dimensional Fund Advisors L. All rights reservid.
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How much income should you expect your
retirement savings to generate once you
stop working? When thinking about
retirement. understanding how much
income you can expect makes planning
easier, and having a clear picture of where
you are today can help you make informed
decisions that can influence your future.
This report. generated from My Retirement
Income Calculator, is designed to help give
you a sense of how much income your
savings may provide in retirement based on
several inputs and an assumed asset
allocation that shifts over time.

In order to see how decisions you can
make today may impact your retirement
readiness—for example, increasing

your contributions—visit:

http://us.dimensional.com/myretirementcalculator.

INPUTS

Current Balance $30.000
Current Total Annual Contributions? $5,600
Target Retirement Year 2051
Withdrawal Period 25 Years

1. Includes contributions made by you and your employer.

HYPOTHETICAL ASSET ALLOCATION

Inflation
Global Global Protected
Equities Bonds Bc&ds

Current Asset Allocation 95% 5% O%

The current asset allocation is based on the number of years until your assumed
retirement year. The asset allocation shifts as the retirement year approches, with a
larger portion of assets assumed to be invested in inflation-protected bonds. For more
information, please see the important disclosures on the following page.

Based on the above inputs and asset allocation, your total annual estimated retirement income is $37,886.*

This is the sum of your median estimated income from your current halance and your median estimated income from future
contributions (based on your current annual contributions). The chart below includes more information about the range of
your estimated retirement income. Additional details on your estimated income from your current balance and future

contributions can be found on the following page.

TOTAL ESTIMATED
RETIREMENT INCOM

$60,000
$48,000
$24,000
$12,000

How to read this chart:

NUMBER AT TOP OF GRAY BOX: This is the sum of the 75th percentile of estimatec
retirement income from balance and the 75th percentile of estimated retirement
income from contributions. The 75th percentile of a distribution represents the amour
at which 25% (or one out of every four) of the expected outcomes are larger than or
equal to the corresponding amount shown.

MIDDLE NUMBER IN BLUE: This is the sum of the median estimated retirement
income from balance and the median estimated retirement income from contributions.
The median of a distiibution represents the amount at which half of the expected
outcomes are larger and half of the expected outcomes are smaller than the
corresponding amount shown.

NUMBER AT BOTTOM OF GRAY BOX: This is the sum of the 10th percentile of
estimated retirement income from balance and the 10th percentile of estimated
retirement income from contributions. The 10th percentile of a distribution represents
the amount at which 0% (or nine out of every ten) of the expected outcomes are larg
than or equal to the corresponding amount shown.

*The current calculation takes into account social security of $17,748.
The Quick Calculator provides a rough estimate that may not match the amount shown on your Social Security Statement.
Please see the following pages for important disclosures and details about assumptions.
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ESTIMATED RETIREMENT INCOME ESTIMATED RETIREMENT INCOME
FROM CURRENT BALANCE FROM FUTURE CONTRIBUTIONS

$8,000 $25,000

$6,400 $20,000

16,352

4400 $15000

$3,200 $10,000 |

$1,600 $5,000
This chart shows the estimated retirement income that could This chart shows the estimated retirement income that could
be generated from your current balance today (meaning you e generated from your future contributions. It considers your
make no additional contributions) total annual contribution and assumes the same amount

(adjusted for inflation) is contributed each year until you retire

Key Assumptions and Material Limitations
Key Assumptions

Your estimated retirement income projections are baserd on assumptions about returns using current and historical data, and incorne is generated through drawing
down principal. The My Retirement Income Calculator, ("the calculator’). uses current interest rates on Treasury Inflation-Protected Securities ('TIPS"), expected to he
updated quarterly. Global Equities are: assumed to have a 5% expected real retumn with a 20% annual standard deviation, and Global Eonds are assumed to have a 1%
expected real return with a 5% annual standard deviation. The covariance between global equities and global bonds 1s assuined to be zero (Covariance measures how
two asset classes move together). These assumptions are net of expenses, which are assumed to be 0.30% annually. Annual expected returns are presented in excess of
inflation and will be reviewed periodically.

If the box marked “Apply IRS 401(k) Contribution Limits" is checked, the calculator considers IRS contribution linits for 401(k) plans as well as required minimum
distributions. F or more information about these limits, visit [IRS Website] or [RMD Website)].

The calculator uses the retirement year to select the appropriate corresponding asset allocation. The asset allocation shifts over time, with a larger portion of assets
assumed tn be invested in inflation-protected bonds as the retirement year approaches {see Table 1 helow for details). For example, if the computed retirement year is
2045, the caleulator will select an asset allocation similar to lhe point in the table that corresponds with the number of years until 2045. The user s current age and
retirement age (default of 65) are used to compute a retirement year. If the computed number of years until retirement falls between the five-year increments listed
below. a blended allocation of the two nearest increments is tised.

Table 1: Assumed Asset Allocation by Years To Retirement

Years to Retirement Global Equities Global Bonds Inflation-Protected Bonds
>25 95% 5% 0%
25 92% 8% | 0%
20 79% 21% 0%
15 65% 16% 19%
10 52% 11% 38%
5 38% 5% 56%
Retirement year to 10 Years 25% 0% 75%

post retirement
>=15 20% 0% 80%

Percentages may not add to 100% due to rounding.
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These assumptions are used to compute expected future wealth assuiming a lognormal distribution of returns. The lognormal distribution is a standard statistical
distribution used to represent outcomes from a random process and is commonly used to represent the distribution of returns. Estimated future wealth is divided by
the estimated cost of $1 of inflation-adjusted income for the length of a user's withdrawal period. The cost of $1 of annual inflation-adjusted income during
retirement is estimated using current interest rates on TIPS.

Using this methodology, we calculate two estirnated distributions of income, one frain a user's current account balance and the other from future contributions. The
estimated retirement income projection from the current balance illustrates the expected income from a user's current account balance (meaning no additional future
contributions are considererl). The estimated retirement income projection from future contributions illustrates the expected income from future savings until
retirement. It considers your total annual contribution and assumes the samie amount (adjusted for inflation) is contributed each year until you retire.

The resulting estimated distributions of income, approximated by a lognormal distribution, are used to compute the median value of estimated retirement income, the
10th percantile of estimated retirement income, and the 75th percentile of estimated retirement income from the current balance and from future contributions. The
median of a distribulion represents the amount. at which half of the expected outcomes are greater than the amount and half af the expected outcomes are lower than
that amaount. The 75th percentile of a distribution represents the amount at which 25% (or one out of every four) of the expected outcomes are larger than or equal to

that amount. The 10th percentile of a distribution represents the amount at which 90% (or nine oul of every 10) of the expected outcomes are larger than or equal to
that armount.

The total value of the estiinated retirement incorne projection is the sum of the estimated retirement income projertions from the current balance and future
contributions entered by the user. Taxes, penallies, and other fees or expenses that may be due upon withdrawal are not considered. The estimate 1s presented in
today's dollars. For years past the retireiment date, contributions are assumed to be zero, and the total projected retirement income shown represents the income that
can be expected from a user's current account balance over the remaining withdrawal period.

Prior to the retirement year, the default withdrawal period is 25 years (assuming a retirement age of 65) and can be adjusted by the user. After the retirement year,
the default withdrawal period is 25 years minus the number of years since the retirement year and can be adjusted by the user. If the user adjusts the withdrawal
period, the estimated retirement income projection is proportionally adjusted to account for the new number of withdrawals. If a retirement age of younger than 65 is

entered, the default withdrawal period is 25 years plus the number of years until 65 (for example, if ‘60 is entered as the retirement age, the default withdrawal
period 1s 20 years).

No representation or warranty is mmade as to the reasonableness of the assumptions or that all assumptions used in achieving the returns have been stated or fully
considered. Changes in the assumptions may have a material impact on the estimated retirement income projections presented.

The assumptions are subject to change as subsequent conditions vary. Assumptions used for the estimaled retirement income projections are subject to high levels of
uncertainty regarding future economic and market factors that inay affect actual future performance. There is no guarantee that these assumptions will be achieved,
and aclual returns or retirement incoime could be significantly higher or lower than those shown. These assumptions should not be relied upon as a forecast or
prediction of future events, and they should not be construed as guarantees of returns that may be realized in the future from any asset class described herein.

Material Limitations

Because of the inherent limitations associated with the use of illustrative asset allocations based on the above assumptions, investors should not rely on the
information shown in the My Retirement Income Calculator when making an investment decision. The illustrative retirement income projections canriot account for
the impact that economic, market, and othier factors may have on an actual investment partfolio. Unlike actual portfolios, the projections shown in the My Retirement

Incoine Caleulator do not reflect actual trading. liquidity constraints. fees, expenises, taxes, and other factors thal could inpact an investor's realized future returns
and retirement income.

The estimated retirement income projections are hypothetical in nature and are not a guarantee of future results. Since past perforinance is not an accurate predictor
of the future and reliance on historical and current data involves inherent limitations. you must understand that the estimates are only a toal to be user in
evaluating your retirement portfolio. Actual results will vary.

Investments in stocks and bonds are subject to risk of economiic. political, and issuer-speciiic events that cause the value of these securities to fluctuate,
International investients are: subject to additional risks such as currancy fluctuation, political instability and adverse economic conditions. Fixed income securities
are subject to increased loss of principal during periods of rising interest rates and may be subject to various other risks, including changes in credit quality,
liquidity, prepayments, and other factors. Inflation-protected securities may react differently from other debt secuirities to changes in interest rates. All investing
involves risk, including possible loss of principal. The estimated retirement income projections presented herein are based on hypothetical investments in global

equities, global bunds, and Treasury Inflation-Protected Securities. Other investments not considered may have characteristics similar or superior to those being
analyzed.

IMPORTANT: The projections or other information generated by the My Retirement Income Calculator regarding the likelihood of various
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results. Results may

vary with each use and over time. Actual retirement incomes may vary significantly. Past performance is no guarantee of future resulits. Strategies
may not be successful.

Prepared by DFA Securities LLC. member of FINRA and a subsidiary of Dirnensional Fund Advisors LP. Dirmensional Fund Advisors LP is an investment advisor
registered with the Securities and Fxchaige Commission. Consider the investment objectives. risks, and charges and expenses of the Dimensional funds carefully
hefore mvesting. For this and other information about the Dimensional funds, please read the prospectus carcfully before investing. Prospectuses are available by
calling Dimensional Fund Advisors collect at (512) 306-7400 or at us.dimensional.com. Dimensional funds are distributed hy DFA Securities LLC.

2 2015 Dimensional Fund Advisors LP. All rights reserved
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TRI-CITY HEALTHCARE DISTRICT

EMPLOYEE FIDUCIARY RETIREMENT PLAN
SUBCOMMITTEE CHARTER

The Employee Fiduciary Retirement Plan Subcommittee (the “Subcommittee”) of the Human
Resources Committee has multiple purposes and is delegated certain key responsibilities, per
Government Code §§ 53216.5 and 53216.6, to act with the care, skill, prudence, and diligence
under the circumstances that a prudent person acting in a like capacity and familiar with these
matters would use in the conduct of an enterprise of a like character and with like aims.

I Purposes

The Subcommittee is to provide assistance to the Board of Directors in its governance oversight
duties and to make recommendations to the Tri-City Healthcare District (“District”) Board of
Directors (“Board”) in matters regarding the employee retirement plans offered by the District
(the “Plans™). The Subcommittee is delegated the authority to prudently select and monitor the
performance of an ERISA section 3(38) investment manager, as if ERISA applied to the Plans,
as well as a vendor to provide recordkeeping services for the Plans. The Plans’ investment
manager shall make decisions regarding investment options offered to plan participants through
the Plan, and shall perform as a fiduciary under ERISA, as though it applied to the Plans. While
the District recognizes that the Plans are not subject to the Employee Retirement Income
Security Act (“ERISA”), the Plans should conform to ERISA principles in order to comport with
best practices with respect to employee retirement plans.

II. Membership

The Subcommittee shall be comprised of representatives from the Human Resources Committee
and may include members of the community, as selected by the Board.

III. Meetings

It is anticipated that the Subcommittee will meet at least quarterly, although the Subcommittee

may meet more or less frequently as needed. The Subcommittee may establish its own meeting
schedule annually.

IV. Minutes

The Subcommittee will maintain written minutes of its meetings. Draft minutes will be
presented to the Board for consideration at its meetings. The Senior Executive Assistant or
designee will provide assistance to the Committee in scheduling meetings, preparing agendas
and keeping minutes.

V. Reports

Although the Subcommittee is a subcommittee of the Human Resources Committee, the
Subcommittee will report directly to the Board regarding all determinations made or actions
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taken pursuant to the Subcommittee’s duties and responsibilities, and will provide updates to the
Board on at least a quarterly basis. The Subcommittee shall also report its actions and
recommendations to the Human Resources Committee as a matter of course, but the Committee
as a whole shall have no power to change or alter the recommendations of the Subcommittee.
The Subcommittee’s determinations shall be final as to matters as to which it has been delegated
fiduciary responsibility.

VI. The Subcommittee shall review its Charter every three years.

VII. Conduct

Each Subcommittee member is expected to read the District’s Code of Conduct which can be
found at http://www.tricitymed.org/about-us/code-of-conduct/ and shall comply with all
provisions thereof while a member of this Committee. In addition, members of this Committee
are designated as public officials under the Conflict of Interest Code of the District.

Approved by BOD: 9/29/11
Approved by BOD: 5/30/13
Approved by BOD: 5/29/14
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